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6XEIDFWRU�1�D

&KDQJHV

%DVHG�RQ�UHFRPPHQGDWLRQV�IURP�DQ�LQWHUDJHQF\�JURXS�RI�6WDWH�DQG�ORFDO�OHYHO

UHSUHVHQWDWLYHV�DQG�D�1DWLRQDO�OHYHO�LQWHUDJHQF\�ZRUNLQJ�JURXS��FKDQJHV�KDYH�EHHQ

PDGH�WR�VXEIDFWRU�1�D�DV�IROORZV�

& WKH�QDWLYH�SUDLULH�UHVWRUDWLRQ�PL[�RI���RU�PRUH�VSHFLHV�KDV�EHHQ�UHPRYHG�IURP

&3���(VWDEOLVKPHQW�RI�3HUPDQHQW�1DWLYH�*UDVVHV

& &3�%��3HUPDQHQW�:LOGOLIH�+DELWDW��&RUULGRUV���1RQHDVHPHQW��DQG�&3�'�

3HUPDQHQW�:LOGOLIH�+DELWDW��1RQHDVHPHQW��KDYH�EHHQ�PRGLILHG�WR�SURYLGH�D

���DQG����SRLQW�VFRUH�ZLWK�VSHFLILF�PLQLPXP�VHHGLQJ�PL[WXUHV�IRU�HDFK�SRLQW

VFRUH�

,PSRUWDQW� ,QWURGXFHG�JUDVVHV�DUH�QRW�DXWKRUL]HG�IRU�DQG�VKDOO�QRW�EH

LQFOXGHG�LQ�WKH�DSSURYHG�FRYHU�PL[HV�IRU�WKH����SRLQW�VFRUH�IRU

&3�%�RU�&3�'���$�ZLOGOLIH�FRQVHUYDWLRQ�SODQ�PXVW�EH

GHYHORSHG�ZLWK�WKH�SDUWLFLSDQWV�LI�WKH\�HOHFW�WR�RIIHU�&3�%�

&3�'��RU�ERWK���6HH�1RWLFH�&53�����

)XUWKHU��EHFDXVH�&3����$OWHUQDWLYH�3HUHQQLDOV��LV�QR�ORQJHU�DQ�HOLJLEOH�SUDFWLFH��LW

KDV�EHHQ�UHPRYHG�IURP�(%,�

%

6XEIDFWRU�1�D

5HPLQGHUV LQWHQGV�WR�HVWDEOLVK�ZLWKRXW�UHJDUG�WR�WKH�FRYHU�WKDW�PD\�H[LVW�DW�WKH�WLPH�RI�WKH

2IIHUV�DUH�VFRUHG�XQGHU�VXEIDFWRU�1�D�EDVHG�RQ�WKH�FRYHU�WKDW�WKH�SURGXFHU

RIIHU�

6XEIDFWRU�1�D�LV�WKH�DVSHFW�RI�(%,�XQGHU�WKH�SURGXFHU©V�FRQWURO�WKDW�KDV�WKH

JUHDWHVW�LPSDFW�RQ�WKH�(%,�VFRUH���6WDWH�2IILFHV�VKRXOG�GHYHORS�H[DPSOHV�WKDW

VKRZ�SURGXFHUV�KRZ�VXEIDFWRU�1�D�LPSDFWV�WKH�WRWDO�1��VFRUH�

6XEIDFWRU�1�D�SRLQWV�DUH�DZDUGHG�EDVHG�RQ�WKH�SRLQWV�DVVRFLDWHG�ZLWK�WKH�DFUHDJH

RIIHUHG�DW�WKH�WKUHVKROG�OHYHO���7KH�WKUHVKROG�OHYHO�LV�

& WKH�PLQLPXP�SHUFHQW�RI�RIIHUHG�DFUHV�WKDW�PXVW�EH�GHYRWHG�WR�D�SUDFWLFH�RU

SUDFWLFHV�WR�EH�DZDUGHG�WKH�DVVRFLDWHG�SRLQW�VFRUH

& REWDLQHG�E\�OLVWLQJ�DOO�SUDFWLFHV�RIIHUHG�E\�SRLQW�VFRUH�LQ�GHVFHQGLQJ�RUGHU

& GHWHUPLQHG�E\�WKH�W\SH�RI�ODQG�DQG�FRYHU�RIIHUHG�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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6XEIDFWRU�1�D

5HPLQGHUV

�&RQWLQXHG�

$OO�DFUHDJH������SHUFHQW��GHYRWHG�WR�WUHHV��H[LVWLQJ��&3����RU�QHZ��&3��RU

&3�$���PXVW�EH�WKLQQHG��&3����RU�SODQWHG��&3��DQG�&3�$��WR�EH�DZDUGHG�WKH

DSSOLFDEOH�KLJKHU�SRLQW�VFRUH���7KH�WKUHVKROG�OHYHO�LV�GHWHUPLQHG�IRU�

& DFUHDJH�FXUUHQWO\�HQUROOHG�LQ�&53�WKDW�LV�LQ�D�FRYHU�DSSURYHG�IRU

VLJQXS����RU�DFUHDJH�WKDW�H[SLUHG�6HSWHPEHU�����������6HSWHPEHU����

������RU�6HSWHPEHU�����������WKDW�LV�VWLOO�LQ�D�FRYHU�DSSURYHG�IRU

VLJQXS�����E\�PXOWLSO\LQJ�WKH�WRWDO�DFUHDJH�RIIHUHG�WLPHV����SHUFHQW

,PSRUWDQW� $FUHDJH�GHYRWHG�WR�WUHHV�WKDW�H[SLUHG�6HSWHPEHU����������

RU�6HSWHPEHU�����������LV�QRW�HOLJLEOH�IRU�HQUROOPHQW�LQ

VLJQXS������6HH�1RWLFH�&53�����

1RWH� ,I�WKH�RIIHU�DOVR�LQFOXGHV��EXW�LV�QRW�HQWLUHO\��HOLJLEOH�H[LVWLQJ�WUHHV��WKH

WKUHVKROG�OHYHO�VKDOO�VWLOO�EH�GHWHUPLQHG�E\�PXOWLSO\LQJ�WKH�WRWDO�DFUHDJH

RIIHUHG�WLPHV����SHUFHQW�

& D�FRPELQDWLRQ�RI�DFUHDJH�FXUUHQWO\�HQUROOHG�LQ�&53�WKDW�LV�LQ�D�FRYHU

DSSURYHG�IRU�VLJQXS�����LQFOXGLQJ�DFUHDJH�WKDW�H[SLUHG�6HSWHPEHU����

������6HSWHPEHU�����������RU�6HSWHPEHU�����������WKDW�LV�VWLOO�LQ�D�FRYHU

DSSURYHG�IRU�VLJQXS�����DQG�QHZ�DFUHDJH��DFUHDJH�QRW�SUHYLRXVO\�HQUROOHG

LQ�&53��DFUHDJH�FXUUHQWO\�HQUROOHG�LQ�&53�WKDW�LV�QRW�LQ�D�FRYHU�DSSURYHG

IRU�VLJQXS�����RU�DFUHDJH�WKDW�H[SLUHG�6HSWHPEHU�����������6HSWHPEHU����

������RU�6HSWHPEHU�����������WKDW�LV�QRW�LQ�D�FRYHU�DSSURYHG�IRU

VLJQXS������E\�PXOWLSO\LQJ�WKH�WRWDO�RIIHUHG�DFUHDJH�WLPHV����SHUFHQW

,PSRUWDQW� $FUHDJH�GHYRWHG�WR�WUHHV�WKDW�H[SLUHG�6HSWHPEHU����������

RU�6HSWHPEHU�����������LV�QRW�HOLJLEOH�IRU�HQUROOPHQW�LQ

VLJQXS������6HH�1RWLFH�&53�����

1RWH� ,I�WKH�RIIHU�DOVR�LQFOXGHV��EXW�LV�QRW�HQWLUHO\��QHZ�RU�HOLJLEOH�H[LVWLQJ

WUHHV��WKH�WKUHVKROG�OHYHO�VKDOO�VWLOO�EH�GHWHUPLQHG�E\�PXOWLSO\LQJ�WKH

WRWDO�DFUHDJH�RIIHUHG�WLPHV����SHUFHQW�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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6XEIDFWRU�1�D & QHZ�DFUHDJH��DFUHDJH�QRW�SUHYLRXVO\�HQUROOHG�LQ�&53��DFUHDJH�FXUUHQWO\

5HPLQGHUV HQUROOHG�LQ�&53�WKDW�LV�QRW�LQ�D�FRYHU�DSSURYHG�IRU�VLJQXS�����RU�DFUHDJH

�&RQWLQXHG� WKDW�H[SLUHG�6HSWHPEHU�����������6HSWHPEHU�����������RU�6HSWHPEHU����

������WKDW�LV�QRW�LQ�D�FRYHU�DSSURYHG�IRU�VLJQXS������E\�PXOWLSO\LQJ�WKH�WRWDO

RIIHUHG�DFUHDJH�WLPHV����SHUFHQW�

,PSRUWDQW� $FUHDJH�SUHYLRXVO\�HQUROOHG�LQ�&53�WKDW�H[SLUHG�RU�ZDV

WHUPLQDWHG��ZLWKGUDZQ��RU�RWKHUZLVH�UHOHDVHG�DQ\WLPH

EHIRUH�6HSWHPEHU�����������WKDW�LV�RWKHUZLVH�HOLJLEOH��VKDOO

EH�FRQVLGHUHG�QHZ�DFUHDJH�

1RWH� ,I�WKH�RIIHU�DOVR�LQFOXGHV��EXW�LV�QRW�HQWLUHO\��QHZ�WUHHV��WKH�WKUHVKROG

OHYHO�VKDOO�VWLOO�EH�GHWHUPLQHG�E\�PXOWLSO\LQJ�WKH�WRWDO�DFUHDJH�RIIHUHG

WLPHV����SHUFHQW�

([LVWLQJ�JUDVV�FRYHU�RQ�DFUHDJH�RIIHUHG�PD\�EH�HQKDQFHG�WR�LPSURYH�WKH�ZLOGOLIH

EHQHILWV�DQG�WKH�(%,�VFRUH���,I�WKH�H[LVWLQJ�JUDVV�FRYHU�LV�DQ�DSSURYHG�FRYHU�IRU

VLJQXS����DQG�LV�QRW�HQKDQFHG��WKH�DFUHDJH�PXVW�EH�RIIHUHG�DV�&3�����,I�WKH

SURGXFHU�HOHFWV�WR�HQKDQFH�DQ\�RI�WKH�H[LVWLQJ�FRYHU��WKH�DFUHV�HQKDQFHG�PXVW�EH

RIIHUHG�DV�D�SUDFWLFH�RWKHU�WKDQ�&3�����7KH�SUDFWLFH�IRU�WKH�DFUHV�HQKDQFHG�ZLOO

GHSHQG�RQ�WKH�W\SH�RI�FRYHU�RIIHUHG���7KH�HQKDQFHG�DFUHV�PXVW�EH�RIIHUHG�DV�D

SUDFWLFH�RWKHU�WKDQ�&3���

,I�WKH�H[LVWLQJ�JUDVV�LV�QRW�D�VLJQXS����DSSURYHG�JUDVV�FRYHU��WKH�DFUHDJH�RIIHUHG

PXVW�EH�RIIHUHG�DV�D�SUDFWLFH�RWKHU�WKDQ�&3���DQG�WKH�DFUHDJH�RIIHUHG�PXVW�EH

SODQWHG�WR�D�FRYHU�DSSURYHG�IRU�VLJQXS����

(OLJLEOH�H[LVWLQJ�WUHH�FRYHU�RQ�DFUHDJH�RIIHUHG�IRU�UH�HQUROOPHQW�PD\�EH�HQKDQFHG

WR�LPSURYH�ZLOGOLIH�EHQHILWV�DQG�WKH�(%,�VFRUH�IRU�WKH�RIIHU���3URGXFHUV�PD\

HQKDQFH�HOLJLEOH�H[LVWLQJ�WUHH�FRYHU�E\�DJUHHLQJ�WR�WKLQ�WUHHV�DQG�RU�FUHDWH�RSHQ

DUHDV�IRU�ZLOGOLIH�

,PSRUWDQW� $FUHDJH�GHYRWHG�WR�WUHHV�WKDW�H[SLUHG�6HSWHPEHU�����������RU

6HSWHPEHU�����������LV�QRW�HOLJLEOH�IRU�HQUROOPHQW�LQ�VLJQXS�����

6HH�1RWLFH�&53�����

5HJDUGOHVV�RI�ZKHWKHU�SURGXFHUV�DJUHH�WR�WKLQ�WUHHV�DQG�RU�FUHDWH�RSHQ�DUHDV��DOO

DFUHDJH�RI�H[LVWLQJ�HOLJLEOH�WUHH�FRYHU�WKDW�DUH�RIIHUHG�DV�WUHHV�PXVW�EH�RIIHUHG�DV

&3�����7KH�RSHQ�DUHDV�VKDOO�QRW�EH�FRQVLGHUHG�D�VHSDUDWH�SUDFWLFH���$OO�DFUHV

RI�H[LVWLQJ�HOLJLEOH�WUHHV��LQFOXGLQJ�WKH�RSHQ�DUHDV�FUHDWHG�IRU�ZLOGOLIH��PXVW�EH

RIIHUHG�DV�&3���

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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5HPLQGHUV ����WUHHV�SHU�DFUH�XQGHU�&53���VFKHGXOHG�WR�H[SLUH�6HSWHPEHU����

�&RQWLQXHG� �������7KH�SURGXFHU�PD\�RIIHU�WR�UH�HQUROO�WKH����DFUHV�ZLWK�QR

HQKDQFHPHQW��QR�WKLQQLQJ�DQG�RU�RSHQ�DUHDV��DV�&3�����,I�WKH

SURGXFHU�RIIHUV�WR�WKLQ�DQG�RU�FUHDWH�RSHQ�DUHDV�RQ�DOO�RU�D�SRUWLRQ�RI

WKH����DFUHV��DOO����DFUHV�PXVW�EH�RIIHUHG�DV�&3���

)RU�&3����:HWODQG�5HVWRUDWLRQ��WR�EH�DVVLJQHG����SRLQWV��DOO�FURSSHG�ZHWODQGV

DQG�DOO�SULRU�FRQYHUWHG�ZHWODQGV�RQ�WKH�DFUHDJH�RIIHUHG�PXVW�EH�GHYRWHG�WR�&3��

ZLWK�WKH�ZHWODQG�K\GURORJ\�UHVWRUHG��DV�GHWHUPLQHG�WHFKQLFDOO\�IHDVLEOH��DQG

UHFRPPHQGHG�YHJHWDWLYH�FRYHU�HVWDEOLVKHG�

,I�DW�OHDVW���EXW�QRW�DOO�FURSSHG�ZHWODQGV�DQG�DOO�SULRU�FRQYHUWHG�ZHWODQGV�RQ�WKH

DFUHDJH�RIIHUHG�DUH�GHYRWHG�WR�&3���ZLWK�WKH�ZHWODQG�K\GURORJ\�UHVWRUHG��DV

GHWHUPLQHG�WHFKQLFDOO\�IHDVLEOH��DQG�UHFRPPHQGHG�YHJHWDWLYH�FRYHU�HVWDEOLVKHG�

&3���ZLOO�EH�DVVLJQHG����SRLQWV�

([DPSOH� 3URGXFHU�RIIHUV����DFUHV�IRU�HQUROOPHQW�LQ�&53���7KHUH�DUH���FURSSHG

ZHWODQGV�RQ�WKH����DFUHV�RIIHUHG���7KH�SURGXFHU�RIIHUV�WR�UHVWRUH�WKH

K\GURORJ\�DQG�HVWDEOLVK�WKH�UHFRPPHQGHG�YHJHWDWLRQ�IRU���RI�WKH

FURSSHG�ZHWODQGV���%HFDXVH�RQO\���RI�WKH�FURSSHG�ZHWODQGV�LV�EHLQJ

UHVWRUHG�DQG�UHFRPPHQGHG�YHJHWDWLRQ�HVWDEOLVKHG��&3���ZRXOG�EH

DVVLJQHG����SRLQWV�

� (%,�6XEIDFWRU�1�E

$

6XEIDFWRU�1�E

&KDQJHV GLVFRYHUHG�GXULQJ�VLJQXS������%DVHG�RQ�UHFRPPHQGDWLRQV�IURP�D�1DWLRQDO�OHYHO

&URVV�JHRSROLWLFDO�ERXQGDU\�LQFRQVLVWHQFLHV�UHJDUGLQJ�VXEIDFWRU�1�E�ZHUH

LQWHUDJHQF\�ZRUNLQJ�JURXS��WKH���SRLQW�FDWHJRU\�IRU�)HGHUDO��DQG�6WDWH�OLVWHG�7	(

PLJUDWRU\�VSHFLHV�KDV�EHHQ�UHPRYHG���6HH�1RWLFH�&53�����

7KH�RQO\�DYDLODEOH�SRLQW�VFRUHV�IRU�QRQDTXDWLF�)HGHUDO��RU�6WDWH�OLVWHG�7	(

VSHFLHV�XQGHU�VXEIDFWRU�1�E�DUH���RU����SRLQWV���7R�EH�DZDUGHG����SRLQWV�IRU

QRQDTXDWLF�)HGHUDO��RU�6WDWH�OLVWHG�7	(�VSHFLHV��WKH�FRYHU�WR�EH�HVWDEOLVKHG�PXVW

SURYLGH�HLWKHU�RI�WKH�IROORZLQJ�

& KDELWDW�EHVW�VXLWHG�DQG�EHQHILFLDO�IRU�)HGHUDO��RU�6WDWH�OLVWHG�7	(�UHVLGHQW

�QRQPLJUDWRU\��SODQW�RU�DQLPDO�VSHFLHV

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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6XEIDFWRU�1�E & VXLWDEOH�DQG�EHQHILFLDO�FRYHU�ZLWKLQ���PLOH�RI�WKH�QHVWLQJ�VLWH�RU�ZLWKLQ���PLOH

&KDQJHV RI�WKH�ZLQWHULQJ�VLWH�RI�D�)HGHUDO��RU�6WDWH�OLVWHG�7	(�PLJUDWRU\�VSHFLHV�

�&RQWLQXHG��

,PSRUWDQW� &DQGLGDWH�VSHFLHV��SURSRVHG�VSHFLHV��SHULSKHUDO�VSHFLHV��RU�VSHFLHV

RI�VSHFLDO�FRQFHUQ�DUH�QRW�HOLJLEOH�WR�UHFHLYH�SRLQWV�XQGHU

VXEIDFWRU�1�E�

� (%,�6XEIDFWRU�1�F

$

6XEIDFWRU�1�F 6XEIDFWRU�1�F�HYDOXDWHV�WKH�SUR[LPLW\�RI�WKH�DFUHDJH�RIIHUHG�WR�SHUPDQHQW�ZDWHU��

5HPLQGHUV 3HUPDQHQW�ZDWHU�LV�GHILQHG�DV�D�VRXUFH�RI�\HDU�URXQG�ZDWHU�EHQHILFLDO�WR�ZLOGOLIH��

6HPL�SHUPDQHQW�ZHWODQGV�GR�QRW�SURYLGH�D�SHUPDQHQW�ZDWHU�VRXUFH�IRU�ZLOGOLIH

DQG�VKDOO�EH�DZDUGHG���SRLQWV�IRU�VXEIDFWRU�1�F���$QLPDO�ZDVWH�ODJRRQV�PD\

SURYLGH�D�SHUPDQHQW�ZDWHU�VRXUFH��KRZHYHU��WKH\�DUH�QRW�EHQHILFLDO�WR

ZLOGOLIH�DQG�VKDOO�EH�DZDUGHG���SRLQWV�

'LVWDQFH�LV�PHDVXUHG�IURP�WKH�FORVHVW�HGJH�RI�WKH�DFUHDJH�RIIHUHG�WR�WKH�QHDUHVW

SHUPDQHQW�ZDWHU�VRXUFH�

� (%,�6XEIDFWRU�1�G

$

6XEIDFWRU�1�G

5HPLQGHUV PDQDJHG�IRU�ZLOGOLIH���7R�EH�DZDUGHG�SRLQWV�XQGHU�VXEIDFWRU�1�G��DOO�RI�WKH

6XEIDFWRU�1�G�HYDOXDWHV�WKH�SUR[LPLW\�RI�WKH�DFUHDJH�RIIHUHG�WR�SURWHFWHG�DUHDV

IROORZLQJ�PXVW�EH�PHW�

& WKH�SURWHFWHG�DUHD�PXVW�SURYLGH�ZLOGOLIH�KDELWDW�WKDW�LV�FRPSDWLEOH�ZLWK�WKH

FRYHU�EHLQJ�RIIHUHG�DQG�EH�EHQHILFLDO�WR�ZLOGOLIH�LQ�WKH�DUHD�IRU�DW�OHDVW�WKH�WHUP

RI�&53��

& DQ\�DJUHHPHQW�RU�HDVHPHQW�SURYLGLQJ�WKH�SURWHFWHG�DUHD�PXVW�EH�VLJQHG�E\�DOO

DSSOLFDEOH�SHUVRQV�EHIRUH�WKH�SRLQWV�DUH�DZDUGHG

& WKH�SURGXFHU�PXVW�DJUHH�LQ�ZULWLQJ�WR�IXOILOO�DQ\�DJUHHPHQW�RU�HDVHPHQW�WR

HVWDEOLVK�DQG�RU�PDLQWDLQ�WKH�SURWHFWHG�DUHD�UHJDUGOHVV�RI�ZKHWKHU�WKH�&53

RIIHU�LV�DFFHSWHG

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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6XEIDFWRU�1�G

5HPLQGHUV

�&RQWLQXHG��

& WKH�SURWHFWHG�DUHD�PXVW�EH�RI�VXIILFLHQW�VL]H�WR�SURYLGH�ZLOGOLIH�KDELWDW

LQGHSHQGHQW�RI�WKH�DFUHDJH�RIIHUHG�IRU�&53�

,PSRUWDQW� &53���VKDOO�EH�WHUPLQDWHG�ZLWK�UHIXQG�RI�DOO�SD\PHQWV��SOXV

LQWHUHVW��DQG�OLTXLGDWHG�GDPDJHV��LI�WKH�DJUHHPHQW�RU�HDVHPHQW�LV

FDQFHOHG��WHUPLQDWHG��RU�RWKHUZLVH�ZLWKGUDZQ�EHIRUH�WKH�VFKHGXOHG

H[SLUDWLRQ�GDWH�RI�&53���

'LVWDQFH�LV�PHDVXUHG�IURP�WKH�FORVHVW�HGJH�RI�WKH�DFUHDJH�RIIHUHG�WR�WKH�FORVHVW

HGJH�RI�WKH�QHDUHVW�HOLJLEOH�SURWHFWHG�DUHD�

� (%,�6XEIDFWRU�1�H

$

6XEIDFWRU�1�H

&KDQJHV

6XEIDFWRU�1�H�SRLQWV�DUH�DZDUGHG�WR�RIIHUV�ZLWK�HOLJLEOH�ZLOGOLIH�IRRG�SORWV�RU

FHUWDLQ�UHVWRUHG�GUDLQHG�RU�GHJUDGHG�ZHWODQGV���2IIHUV�WKDW�LQFOXGH�ZLOGOLIH�IRRG

SORWV�WKDW�PHHW�DOO�RI�WKH�IROORZLQJ�VKDOO�EH�DZDUGHG���SRLQWV�IRU�VXEIDFWRU�1�H�

& WKH�ZLOGOLIH�IRRG�SORW�PHHWV�15&6�)27*�DQG�&3���VWDQGDUGV

& WKH�WRWDO�DFUHDJH�WR�EH�GHYRWHG�WR�&3���GRHV�QRW�H[FHHG�WKH�OHVVHU�RI�HLWKHU�RI

WKH�IROORZLQJ�

& WKH�)27*�VL]H�UHTXLUHPHQW

& ��SHUFHQW�RI�WKH�DFUHDJH�RIIHUHG

& LQGLYLGXDO�IRRG�SORWV�VKDOO�QRW�H[FHHG���DFUHV�LQ�VL]H�

1RWH� 7KH�&3���VWDQGDUGV�LQ���&53��([KLELW���KDYH�EHHQ�FKDQJHG�DQG�ZLOO�EH

SURYLGHG�LQ�D�IXWXUH���&53�DPHQGPHQW�

)RRG�SORWV�PXVW�PHHW�15&6�)27*�DQG�&3���VWDQGDUGV���3URGXFHUV�PD\�RIIHU

IRRG�SORWV�WKDW�DUH�ODUJHU�WKDQ���SHUFHQW�RI�WKH�DFUHDJH�RIIHUHG�LI�)27*�VWDQGDUGV

DOORZ�IRU�WKHVH�IRRG�SORWV���+RZHYHU��RIIHUV�ZLWK�WKHVH�IRRG�SORWV�VKDOO�EH�DZDUGHG

��SRLQWV�IRU�VXEIDFWRU�1�H�

,I�WKH�WRWDO�DFUHDJH�RIIHUHG�WR�EH�GHYRWHG�WR�&3���H[FHHGV���DFUHV��WKH�IRRG�SORWV

PXVW�EH�VHSDUDWHG�E\�D�VXIILFLHQW�GLVWDQFH�WR�PD[LPL]H�ZLOGOLIH�EHQHILWV�DQG

DFFHVVDELOLW\���,QGLYLGXDO�IRRG�SORWV�VKDOO�QRW�H[FHHG���DFUHV�LQ�VL]H�DQG�VKDOO�QRW�EH

LPPHGLDWHO\�DGMDFHQW���7R�SURYLGH�WKH�PRVW�EHQHILW�WR�ZLOGOLIH��IRRG�SORWV�PXVW�EH

GLVEXUVHG�RYHU�D�ZLGH�DUHD�DQG�QRW�FRQFHQWUDWHG�LQ���ORFDWLRQ�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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� (%,�6XEIDFWRU�1�H��&RQWLQXHG�

%

6XEIDFWRU�1�H

5HPLQGHUV

2IIHUV�LQ�ZKLFK�DW�OHDVW���DFUH�RI�GUDLQHG�RU�GHJUDGHG�HOLJLEOH�ZHWODQG�LV�UHVWRUHG

WR�15&6�)27*�VWDQGDUG�����DQG�GHYRWHG�WR�&3���VKDOO�EH�DZDUGHG���SRLQWV�IRU

VXEIDFWRU�1�H�

7KH�PD[LPXP�SRLQW�VFRUH�IRU�VXEIDFWRU�1�H�LV���SRLQWV���7KH���FDWHJRULHV�DUH�QRW

DGGLWLYH�

([DPSOH� $Q�RIIHU�WKDW�LQFOXGHV�DQ�HOLJLEOH�GHJUDGHG�FURSSHG�ZHWODQG�WR�EH

UHVWRUHG�WR�&3���DQG�DQ�HOLJLEOH�ZLOGOLIH�IRRG�SORW�ZRXOG�EH�DZDUGHG

��SRLQWV�IRU�VXEIDFWRU�1�H�

� (%,�6XEIDFWRU�1�I

$

6XEIDFWRU�1�I %HJLQQLQJ�ZLWK�VLJQXS�����VXEIDFWRU�1�I�LV�QR�ORQJHU�EDVHG�RQ�WKH�UHVWRUHG

&KDQJHV FURSSHG�ZHWODQG�WR�XSODQG�SHUFHQWDJH�

6XEIDFWRU�1�I�LV�EDVHG�RQ�UHVWRUHG�FURSSHG�ZHWODQGV�RQ�WKH�DFUHDJH�RIIHUHG�WKDW

ZLOO�EH�GHYRWHG�WR�&3���ZLWK�WKH�DSSURSULDWH�QXPEHU�RI�DGMDFHQW�XSODQG�DFUHV�ZLWK

WKH�DSSURSULDWH�FRYHU�

2IIHUV�DUH�DZDUGHG�HLWKHU���RU����SRLQWV���3RLQW�VFRUHV�RI���RU���DUH�QR�ORQJHU

DXWKRUL]HG�IRU�VXEIDFWRU�1�I�

2QO\�FURSSHG�ZHWODQGV�WKDW�ZLOO�EH�GHYRWHG�WR�&3���ZKHUH�DOO�RI�WKH�IROORZLQJ

UHVWRUDWLRQ�PHDVXUHV�DUH�PHW�VKDOO�EH�DZDUGHG����SRLQWV�

& WKH�K\GURORJ\�LV�UHVWRUHG�DQG�QDWXUDO�ZHWODQG�YHJHWDWLRQ�LV�UHVWRUHG�RU�DOORZHG

WR�UHWXUQ�WR�LWV�QDWLYH�FRQGLWLRQ

& DW�OHDVW�WKH�PLQLPXP�QXPEHU�RI�DGMDFHQW�XSODQG�DFUHV�QHHGHG�WR�SURWHFW�WKH

FURSSHG�ZHWODQG��DV�GHWHUPLQHG�E\�15&6��LV�RIIHUHG�IRU�HQUROOPHQW

,PSRUWDQW� )RU�&3����WKH�DGMDFHQW�XSODQG�DFUHDJH�VKDOO�QRW�H[FHHG���WLPHV

WKH�DUHD�RI�WKH�FURSSHG�ZHWODQG���6HH���&53��SDUDJUDSK����

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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� (%,�6XEIDFWRU�1�I��&RQWLQXHG�

$

6XEIDFWRU�1�I

&KDQJHV

�&RQWLQXHG�

& XSODQGV�DUH�HVWDEOLVKHG�WR�DQ�DSSURYHG�FRYHU�GHWHUPLQHG�EHVW�VXLWHG�IRU

QHVWLQJ�ZDWHUIRZO�DQG�RWKHU�ZLOGOLIH���7KH�DGMDFHQW�XSODQG�DFUHDJH�QRW�WR

H[FHHG���WLPHV�WKH�DUHD�RI�WKH�FURSSHG�ZHWODQG�PXVW�EH�GHYRWHG�WR�D����SRLQW

FRYHU�DFFRUGLQJ�WR�VXEIDFWRU�1�D�

,PSRUWDQW� 2IIHUV�LQ�ZKLFK�DOO�RI�WKHVH�UHTXLUHPHQWV�DUH�QRW�PHW�VKDOO�EH

DZDUGHG���SRLQWV�IRU�VXEIDFWRU�1�I�

%

6XEIDFWRU�1�I 3URGXFHUV�PD\�RIIHU�PRUH�DFUHDJH�WKDQ�WKH�PLQLPXP�UHTXLUHG�WR�SURWHFW�WKH

5HPLQGHUV FURSSHG�ZHWODQG���+RZHYHU��DQ\�DFUHDJH�RIIHUHG�LQ�H[FHVV�RI�WKH�PLQLPXP�QXPEHU

UHTXLUHG�WR�SURWHFW�WKH�FURSSHG�ZHWODQG��QRW�WR�H[FHHG�WKH���WR���UDWLR��PXVW�PHHW

��RI�WKH�RWKHU�HOLJLELOLW\�FULWHULD�WR�EH�HQUROOHG�DQG�EH�GHYRWHG�WR�D�SUDFWLFH

RWKHU�WKDQ�&3�����6HH���&53��SDUDJUDSK����

� (%,�6XEIDFWRU�1�D

$

6XEIDFWRU�1�D

5HPLQGHUV

:DWHU�TXDOLW\�DUHDV�UHFRPPHQGHG�E\�WKH�6WDWH�7HFKQLFDO�&RPPLWWHH�DQG�DSSURYHG

E\�67&�DV�KLJK�SULRULW\�ZDWHU�UHVRXUFHV�IRU�VXEIDFWRU�1�D�PD\�QRW�EH�WKH�VDPH

DUHDV�DV�DSSURYHG�&3$©V�IRU�ZDWHU�TXDOLW\���2IIHUV�IRU�ODQG�ORFDWHG�LQ�D

6WDWH�DSSURYHG�&3$�IRU�ZDWHU�TXDOLW\�DUH�QRW�DXWRPDWLFDOO\�HOLJLEOH�WR�EH

DZDUGHG����SRLQWV�XQGHU�VXEIDFWRU�1�D�

:DWHU�TXDOLW\�DUHDV�DSSURYHG�IRU�VXEIDFWRU�1�D�DQG�&3$©V�IRU�ZDWHU�TXDOLW\�DUH

��VHSDUDWH�GHVLJQDWLRQV���(VWDEOLVKPHQW�RI�ZDWHU�TXDOLW\�DUHDV�IRU�VXEIDFWRU�1�D

GRHV�QRW�HVWDEOLVK�D�EDVLF�HOLJLELOLW\�FULWHULD�

:DWHU�TXDOLW\�DUHDV�VKDOO�QRW�H[FHHG����SHUFHQW�RI�WKH�WRWDO�FURSODQG�LQ�WKH�6WDWH

ZLWKRXW�'$)3�DSSURYDO�

$�PLQLPXP�RI�DW�OHDVW����SHUFHQW�RI�WKH�DFUHDJH�RIIHUHG�PXVW�EH�ORFDWHG�ZLWKLQ�WKH

DSSURYHG�ZDWHU�TXDOLW\�DUHD�WR�EH�DZDUGHG�SRLQWV�IRU�VXEIDFWRU�1�D�



�������� 3DJH���

1RWLFH�&53����

� (%,�6XEIDFWRU�1�F

$

6XEIDFWRU�1�F

&KDQJHV

6XEIDFWRU�1�F�HYDOXDWHV�WKH�

& SRWHQWLDO�DPRXQW�RI�VHGLPHQW�WKDW�LV�GHOLYHUHG�WR�ZDWHU�FRXUVHV

& SRSXODWLRQ�ZLWKLQ�WKH�ZDWHUVKHG�WKDW�ZRXOG�EHQHILW�PRVW�GLUHFWO\�IURP

LPSURYHG�VXUIDFH�ZDWHU�TXDOLW\�

7R�DZDUG�SRLQWV��GHWHUPLQH�WKH�GLVWDQFH�WR�ODNHV��GHILQHG�DV�SHUPDQHQW�ZDWHU�ERG\

ZLWK�D�QRUPDO�VXUIDFH�DUHD�HTXDO�WR�RU�JUHDWHU�WKDQ���DFUHV���ULYHUV��VWUHDPV�ZLWK

SHUHQQLDO�IORZ��LQWHUPLWWHQW�VWUHDPV��RU�ZHWODQGV��DV�GHILQHG�LQ�1)6$0�IRU�ZKLFK

WKH�K\GURORJ\�RU�IXQFWLRQV�DQG�YDOXHV�KDYH�QRW�EHHQ�DOWHUHG�RU�FURSSHG�ZHWODQGV

IRU�ZKLFK�WKH�K\GURORJ\�DQG�IXQFWLRQV�DQG�YDOXHV�ZLOO�EH�UHVWRUHG�XQGHU�&53

�&3�����IURP�WKH�QHDUHVW�SRUWLRQ�RI�WKH�DFUHDJH�RIIHUHG���7KH�DFUHDJH�RIIHUHG�PXVW

EH�LQ�WKH�FRQWULEXWLQJ�ZDWHUVKHG�WR�WKH�ZDWHU�ERG\�EHLQJ�HYDOXDWHG�

,PSRUWDQW� 7KH�RIIHUHG�DFUHDJH�PXVW�EH�XSVWUHDP�RI�WKH�ZDWHU�ERG\�WR�EH

HOLJLEOH�WR�EH�DZDUGHG�WKHVH�SRLQWV�

�� (%,�6XEIDFWRU�1�G

$

6XEIDFWRU�1�G

5HPLQGHUV ZHWODQGV���$Q�RIIHU�LV�DZDUGHG����SRLQWV�LI�DW�OHDVW����SHUFHQW�RI�WKH�WRWDO�ODQG

6XEIDFWRU�1�G�HYDOXDWHV�ZDWHU�TXDOLW\�LPSURYHPHQWV�DVVRFLDWHG�ZLWK�FURSSHG

RIIHUHG�LV�HQUROOHG�XQGHU�WKH�FURSSHG�ZHWODQG�HOLJLELOLW\�FULWHULRQ���,I�OHVV�WKDQ

���SHUFHQW�RI�WKH�WRWDO�ODQG�RIIHUHG�LV�FURSSHG�ZHWODQGV��WKH�RIIHU�LV�DZDUGHG

��SRLQWV�IRU�VXEIDFWRU�1�G�

,PSRUWDQW� 'R�QRW�LQFOXGH�WKH�DGMDFHQW�DVVRFLDWHG�XSODQG�DFUHDJH�ZKHQ

FDOFXODWLQJ�WKH����SHUFHQW���2QO\�XVH�WKH�FURSSHG�ZHWODQG�DFUHDJH

LQ�WKH�FDOFXODWLRQ�WR�GHWHUPLQH�ZKHWKHU����SHUFHQW�RI�WKH�WRWDO�ODQG

RIIHUHG�LV�FURSSHG�ZHWODQGV�
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�� (%,�6XEIDFWRU�1�D

$

6XEIDFWRU�1�D

5HPLQGHUV

7KH�VFRUH�IRU�VXEIDFWRU�1�D�LV�GHWHUPLQHG�E\�

& PXOWLSO\LQJ�WKH�QXPEHU�RI�DFUHV�RIIHUHG�SHU�SUDFWLFH�WLPHV�WKH�DVVRFLDWHG�SRLQW

VFRUH�IRU�WKH�DSSOLFDEOH�SUDFWLFH

& DGGLQJ�DOO�WKH�VFRUHV�IRU�DOO�SUDFWLFHV�RIIHUHG

& GLYLGLQJ�WKH�WRWDO�VFRUH�E\�WKH�WRWDO�DFUHV�RIIHUHG�

7KH�FKDUW�LQ���&53��([KLELW����ZLOO�SURYLGH�WKH�DSSURSULDWH�YDOXH�IRU�DOO�SUDFWLFHV��

7KH�SRLQW�VFRUH�DQG�DFUHV�IRU�DOO�SUDFWLFHV�RIIHUHG��LQFOXGLQJ�SUDFWLFHV�RIIHUHG�WKDW

DUH�DZDUGHG���SRLQWV��PXVW�EH�LQFOXGHG�LQ�WKH�FDOFXODWLRQ�IRU�VXEIDFWRU�1�D�

,PSRUWDQW� :LOGOLIH�IRRG�SORWV�DUH�DZDUGHG���SRLQWV�

�� (%,�6XEIDFWRU�1�E

$

6XEIDFWRU�1�E

5HPLQGHUV

7KH�VFRUH�IRU�VXEIDFWRU�1�E�LV�GHWHUPLQHG�EDVHG�RQ�WKH�SUDFWLFH�RU�FRQGLWLRQ

SUHVHQW�RQ�WKH�DFUHDJH�RIIHUHG�ZLWK�WKH�KLJKHVW�DSSOLFDEOH�SRLQW�VFRUH�DFFRUGLQJ�WR

WKH�FKDUW�LQ���&53��([KLELW����

6XEIDFWRU�1�E�LV�QRW�EDVHG�RQ�D�ZHLJKWHG�DYHUDJH�RI�WKH�DSSOLFDEOH�SUDFWLFHV�RU

VFRUHV���,I�PRUH�WKDQ���FRQGLWLRQ�H[LVWV�RQ�DQ�RIIHU��VXFK�DV�&XOWXUDO�5HVRXUFHV�DUH

SUHVHQW�RQ�WKH�DFUHDJH�RIIHUHG�DQG�WKH�DFUHDJH�RIIHUHG�LV�OLVWHG�RQ�WKH�1DWLRQDO

5HJLVWHU�RI�+LVWRULF�3ODFHV��WKH�RIIHU�ZRXOG�EH�DZDUGHG�WKH�KLJKHU�SRLQW�VFRUH�RI

WKH���FRQGLWLRQV�

)RU�VXEIDFWRU�1�E��WKH�SRLQW�VFRUHV�DUH�QRW�DGGLWLYH�

7R�EH�DZDUGHG�SRLQWV�IRU�VKUXE�SODQWLQJV�XQGHU�VXEIDFWRU�1�E��DQ�DJJUHJDWH�RI�DW

OHDVW���SHUFHQW�RI�WKH�RIIHUHG�DFUHDJH�PXVW�EH�GHYRWHG�WR�VKUXEV���$W�OHDVW

��SHUFHQW�RI�WKH�WRWDO�DFUHDJH�RIIHUHG�PXVW�EH�GHYRWHG�WR�VKUXEV�
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�� (%,�6XEIDFWRU�1�E

$

6XEIDFWRU�1�E

5HPLQGHUV

2QO\�RIIHUV�LQ�ZKLFK�DW�OHDVW����SHUFHQW�RI�WKH�DFUHDJH�RIIHUHG�LV�FRPSULVHG�RI�VRLOV

RQ�:(6/�PD\�EH�DZDUGHG���SRLQWV�IRU�VXEIDFWRU�1�E�

1RWH� 7KH�6WDWH�7HFKQLFDO�&RPPLWWHH��LQ�FRQVXOWDWLRQ�ZLWK�WKH�15&6�6WDWH�VRLO

VFLHQWLVW��ZLOO�GHYHORS�:(6/�

�� (%,�6XEIDFWRU�1�F

$

6XEIDFWRU�1�F

&KDQJHV

7R�EH�DZDUGHG���SRLQWV�IRU�VXEIDFWRU�1�F��ERWK�RI�WKH�IROORZLQJ�FRQGLWLRQV�PXVW

EH�PHW�

& DW�OHDVW����SHUFHQW�RI�WKH�DFUHDJH�RIIHUHG�PXVW�EH�LQ�D�GHVLJQDWHG�DJULFXOWXUDO

]RQH�WKDW�FRQWULEXWHV�WR�WKH�QRQDWWDLQPHQW�RI�DLU�TXDOLW\�VWDQGDUGV

& WKH�ZHLJKWHG�ZLQG�(,�PXVW�EH�HTXDO�WR�RU�JUHDWHU�WKDQ�����

%

6XEIDFWRU�1�F

5HPLQGHUV

$OO�&3$©V�IRU�DLU�TXDOLW\�VKDOO�EH�FRQVLGHUHG�WR�EH�ZLWKLQ�GHVLJQDWHG�DJULFXOWXUDO

]RQHV�WKDW�FRQWULEXWH�WR�WKH�QRQDWWDLQPHQW�RI�DLU�TXDOLW\�VWDQGDUGV�

1RW�DOO�GHVLJQDWHG�DJULFXOWXUDO�]RQHV�WKDW�FRQWULEXWH�WR�WKH�QRQDWWDLQPHQW�RI�DLU

TXDOLW\�VWDQGDUGV�DUH�&3$©V�

�� (%,�)DFWRU�1�

$

)DFWRU�1�

&KDQJHV

2IIHUV�ZLWKLQ�WKH�1DWLRQDO�/RQJOHDI�3LQH�&3$�PD\�LQFOXGH�&3����:LOGOLIH�)RRG

3ORW��XVHG�LQ�FRPELQDWLRQ�ZLWK�ORQJOHDI�SLQH�SODQWLQJV�RI�����WUHHV�RU�OHVV�SHU�DFUH

DQG�EH�DZDUGHG�SRLQWV�IRU�IDFWRU�1����+RZHYHU��WKH�FKDQJHV�WR�&3���VWDQGDUGV

VKDOO�DSSO\�WR�WKH�ZLOGOLIH�IRRG�SORWV�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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�� (%,�)DFWRU�1���&RQWLQXHG�

$

)DFWRU�1�

&KDQJHV

�&RQWLQXHG� IRRG�SORWV�PHHW�DOO�RI�WKH�IROORZLQJ�

3URGXFHUV�PD\�RIIHU�D�&3���LQ�FRPELQDWLRQ�ZLWK�ORQJOHDI�SLQH�SODQWLQJV�RI

����WUHHV�RU�OHVV�SHU�DFUH�DQG�EH�DZDUGHG����SRLQWV�IRU�IDFWRU�1��SURYLGHG�WKH

& PHHW�15&6�)27*�DQG�&3���VWDQGDUGV

& WKH�WRWDO�DFUHDJH�WR�EH�GHYRWHG�WR�&3���GRHV�QRW�H[FHHG�WKH�OHVVHU�RI�HLWKHU�RI

WKH�IROORZLQJ�

& WKH�)27*�VL]H�UHTXLUHPHQW

& ��SHUFHQW�RI�WKH�DFUHDJH�RIIHUHG

& LQGLYLGXDO�IRRG�SORWV�VKDOO�QRW�H[FHHG���DFUHV�LQ�VL]H�

�� $FWLRQ

$

6WDWH�2IILFH

$FWLRQ

6WDWH�2IILFHV�VKDOO�WDNH�DFWLRQ�DFFRUGLQJ�WR�WKLV�WDEOH�

6WHS $FWLRQ

� 3URYLGH�D�FRS\�DQG�UHYLHZ�WKLV�QRWLFH�ZLWK�WKH�15&6�6WDWH�2IILFH�

� 3URYLGH�6HUYLFH�&HQWHUV�D�FRS\�RI�WKLV�QRWLFH�DIWHU�UHYLHZ�ZLWK�WKH

15&6�6WDWH�2IILFH�

� (QVXUH�WKDW�DOO�6HUYLFH�&HQWHUV�XQGHUVWDQG�(%,�DQG�KRZ�WR�VFRUH�DOO

IDFWRUV�DQG�VXEIDFWRUV�

%

&RXQW\�)6$

2IILFH�$FWLRQ

&RXQW\�)6$�2IILFHV�VKDOO�SURYLGH�D�FRS\�DQG�UHYLHZ�WKLV�QRWLFH�ZLWK�WKH�15&6

)LHOG�2IILFH�

&

15&6�1DWLRQDO

2IILFH

&RQFXUUHQFH

15&6�KDV�FRQFXUUHG�ZLWK�WKLV�QRWLFH�


